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DETAILED ACTION 

Claim Rejections - 35 USC § 101 

1. 35 U.S.C. 101 reads as follows: 

Whoever invents or discovers any new and useful process, machine, manufacture, or composition of matter, or 
any new and useful improvement thereof, may obtain a patent therefor, subject to the conditions and 
requirements of this title. 

Claims 1, 5, 15, 24, 26, 37, 45, are rejected under 35 U.S.C. 101 because the claimed 
invention is directed to non-statutory subject matter. 

Applicant's claims are directed to an algorithm. Specifically, claim 1 recites "comparing", 
"determining" and ", however these steps are mere ideas in the abstract (i.e., abstract 
idea, law of nature, natural phenomena) that do not apply, involve, for example) and 
abstract ideas without a practical application are found to be non-statutory subject 
matter. Therefore, Applicant's claims are non-statutory as they do not produce a useful, 
concrete and tangible result. 

Claim Rejections - 35 USC § 102 

2. The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that form 1 the basis for 
the rejections under this section made in this Office action: 

A person shall be entitled to a patent unless - 
(e) the invention was described in (1) an application for patent, published under section 122(b), by another filed in 
the United States before the invention by the applicant for patent or (2) a patent granted on an application for patent 
by another filed in the United States before the invention by the applicant for patent, except that an international 
application filed under the treaty defined in section 351(a) shall have the effects for purposes of this subsection of an 
application filed in the United States only if the international application designated the United States and was 
published under Article 21(2) of such treaty in the English language. 

3. Claims 1-45, are rejected under 35 U.S.C. 102(e) as being anticipated by Carr et al 
(Hereinafter Carr U.S Pub: 2003/0056104 A1). 

As per claim 1 , Carr discloses a computerized method for determining whether to 
authorize the cashing of a payroll check presented to a check-cashing entity, the method 
comprising: 

obtaining with a point-of-sale device installed at a check-cashing entity input about at least one 
watermark on a payroll check presented for a proposed check-cashing transaction, comparing 
the input about the watermark with stored data about watermarks determining a risk score 
based at least in part on the comparison, and determining based at least in part on the risk 
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score whether to authorize the cashing of the payroll check.(see column 1 para 0004 and 
column 3 para 0030 and column 5 lines 0061-62 and column 7 lines claim 27). 

As per claim 2, Carr discloses, wherein comparing the input with the 
stored data further comprises determining a degree of similarity between the input and an 
expected configuration for the watermark, .(see column 1 para 0004 and column 3 para 0030 
and column 5 lines 0061-62 and column 7 lines claim 27). 

As per claim 3, Carr discloses wherein determining a risk score based 
at least in part on the comparison comprises determining a risk score indicative of a degree of 
similarity, .(see column 1 para 0004 and column 3 para 0030 and column 5 lines 0061-62 and 
column 7 lines claim 27). 

As per claim 4, Carr discloses wherein determining a risk score based at least in part on 
the comparison comprises determining a risk score indicative of lower risk when the degree of 
similarity is greater and determining a risk score indicative of higher risk when the degree of 
similarity is less, .(see column 1 para 0004 and column 3 para 0030 and column 5 lines 0061- 
62 and column 7 lines claim 27). 

As per claim 5, Carr discloses a computerized apparatus that indicates to an entity 
whether to accept a check, the apparatus comprising: 

a computer processor configured to receive information about at least one authenticating mark 
on a check presented to an entity, the computer processor further configured to determine a 
risk score associated with accepting the check, wherein the risk score is based at least in part 
on the information about the authenticating mark, the computer processor further configured to 
indicate to the entity whether to accept the check based at least in part on the risk score, .(see 
column 1 para 0004 and column 3 para 0030 and column 5 lines 0061-62 and column 7 lines 
claim 27). 

As per claim 6, Carr discloses wherein the authenticating mark is a watermark, barcode, 
insignia, heat-sensitive mark, security validation number, color scheme, background pattern, 
microprinting, colorshifting ink, holographic strips, or plurality of ultraviolet light sensitive fibers, 
.(see column 1 para 0004 and column 3 para 0030 and column 5 lines 0061-62 and column 7 
lines claim 27). 

As per claim 7, Carr discloses wherein the computer processor determines the risk score 
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based on a degree of similarity between insignia-related input received by the entity and stored 
information about expected configurations of authenticating marks, .(see column 1 para 0004 
and column 3 para 0030 and column 5 lines 0061-62 and column 7 lines claim 27). 

As per claim 8, Carr discloses wherein the computer apparatus 
determines a risk score indicative of less risk when the degree of similarity is higher, .(see 
column 1 para 0004 and column 3 para 0030 and column 5 lines 0061-62 and column 7 lines 
claim 27). 

As per claim 9, Carr discloses wherein the computer processor is further configured to 
compare the information about the authenticating mark with stored information about expected 
configurations of authenticating marks, .(see column 1 para 0004 and column 3 para 0030 and 
column 5 lines 0061-62 and column 7 lines claim 27). 

As per claim 10, Carr discloses wherein the computer processor is further configured to 
receive the information about the authenticating mark from a third party service, .(see column 1 
para 0004 and column 3 para 0030 and column 5 lines 0061-62 and column 7 lines claim 27). 

As per claim 1 1 , Carr discloses further configured to receive the information about the 
authenticating mark from the entity. . .(see column 1 para 0004 and column 3 para 0030 and 
column 5 lines 0061-62 and column 7 lines claim 27). 

As per claim 12, Carr wherein the computer processor is further configured to indicate to 
the entity whether to accept the check based at least in part on information about a check 
presenter associated with the check, .(see column 1 para 0004 and column 3 para 0030 and 
column 5 lines 0061-62 and column 7 lines claim 27). 

As per claim 13, Carr discloses wherein the computer processor is further configured to 
indicate to the entity whether to accept the check based at least in part on information about an 
issuer location associated with the check, .(see column 1 para 0004 and column 3 para 0030 
and column 5 lines 0061-62 and column 7 lines claim 27). 

As per claim 14, Carr discloses wherein the computer processor is further configured to 
indicate to the entity whether to accept the check based at least in part on positive pay 
information associated with the check, .(see column 1 para 0004 and column 3 para 0030 and 
column 5 lines 0061-62 and column 7 lines claim 27). 

As per claim 15, Carr discloses a computerized method that indicates to an entity 
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whether to accept a check, the method comprising: 

receiving from an entity information about at least one authenticating mark on a check 
associated with a proposed check transaction; 

determining a risk score associated with the proposed check transaction based at least in part 
on the information about the authenticating mark; and 

indicating to the entity whether to accept the check based at least in part on the risk score, 
.(see column 1 para 0004 and column 3 para 0030 and column 5 lines 0061-62 and column 7 
lines claim 27). 

As per claim 16, Carr discloses wherein the authenticating mark is a watermark, 
barcode, insignia, heat-sensitive mark, security validation number, color scheme, background 
pattern, microprinting colorshifting ink, holographic strips, or plurality of ultraviolet light 
sensitive fibers, .(see column 1 para 0004 and column 3 para 0030 and column 5 lines 0061- 
62 and column 7 lines claim 27). 

As per claim 17, Carr discloses wherein comparing the input with the stored data further 
comprises determining a degree of similarity between the input and an expected configuration 
for the authenticating mark, .(see column 1 para 0004 and column 3 para 0030 and column 5 
lines 0061-62 and column 7 lines claim 27). 

As per claim 18, Carr discloses wherein determining a risk score based at least in part on 
the comparison comprises determining a risk score indicative of a degree of similarity, .(see 
column 1 para 0004 and column 3 para 0030 and column 5 lines 0061-62 and column 7 lines 
claim 27). ' 

As per claim 19, Carr discloses wherein determining a risk score further comprises , 
determining the risk score based at least in part on biometric information about a check 
presenter associated with the proposed check transaction, .(see column 1 para 0004 and 
column 3 para 0030 and column 5 lines 0061-62 and column 7 lines claim 27). 

As per claim 20, Carr discloses wherein determining a risk score further comprises 
determining the risk score based at least in part on information about a location associated 
with the check, .(see column 1 para 0004 and column 3 para 0030 and column 5 lines 0061-62 
and column 7 lines claim 27). 

As per claim 21 , Carr discloses wherein the location associated with the check is a 
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location associated with an issuer of the check, .(see column 1 para 0004 and column 3 para 
0030 and column 5 lines 0061-62 and column 7 lines claim 27). 

As per claim 22, Carr discloses wherein the location associated with the check is a 
location associated with the entity, .(see column 1 para 0004 and column 3 para 0030 and 
column 5 lines 0061-62 and column 7 lines claim 27). 

As per claim 23, Carr discloses wherein determining a risk score further comprises 
determining the risk score based at least in part on positive pay information associated with the 
check, .(see column 1 para 0004 and column 3 para 0030 and column 5 lines 0061-62 and 
column 7 lines claim 27). 

As per claim 24, Carr discloses an apparatus that scores risk associated with a proposed 
financial transaction, the apparatus comprising: 

a computer processor configured to receive information about at least one authenticating mark 
on a negotiable instrument associated with a proposed financial transaction, the computer 
processor further configured to determine a risk score associated with the proposed financial 
transaction based at least in part on the information about the authenticating mark, .(see 
column 1 para 0004 and column 3 para 0030 and column 5 lines 0061-62 and column 7 lines 
claim 27). 

As per claim 25, Carr discloses wherein the authenticating mark is a watermark, barcode, 
insignia, heat-sensitive mark, security validation number, color scheme, background pattern, 
microprinting, colorshiffing ink, holographic strips, or plurality of ultraviolet light sensitive fibers, 
.(see column 1 para 0004 and column 3 para 0030 and column 5 lines 0061-62 and column 7 
lines claim 27). 

As per claim 26, Carr discloses a method that scores risk associated with a proposed 
financial transaction, the method comprising: receiving information about at least one 
authenticating mark on a negotiable instrument presented in association with a proposed 
financial transaction, and determining a risk score associated with the proposed financial 
transaction based at least in part on the information about the authenticating mark, .(see 
column 1 para 0004 and column 3 para 0030 and column 5 lines 0061-62 and column 7 lines 
claim 27). 
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As per claim 27, Carr discloses wherein the authenticating mark is a watermark, barcode, 
insignia, heat-sensitive mark, security validation number, color scheme, background pattern, 
microprinting, colorshiffing ink, holographic strips, or plurality of ultraviolet light sensitive fibers, 
.(see column 1 para 0004 and column 3 para 0030 and column 5 lines 0061-62 and column 7 
lines claim 27). 

As per claim 28, Carr discloses wherein determining a risk score associated with the 
proposed financial transaction further comprises considering a comparison of insignia-related 
input received by an entity associated with the proposed financial transaction and an expected 
configuration of an authenticating mark, .(see column 1 para 0004 and column 3 para 0030 
and column 5 lines 0061-62 and column 7 lines claim 27). 

As per claim 29, Carr discloses wherein determining a risk score associated with the 
proposed financial transaction further comprises determining an insignia-related risk score, 
.(see column 1 para 0004 and column 3 para 0030 and column 5 lines 0061-62 and column 7 
lines claim 27). 

As per claim 30, Carr discloses wherein determining a risk score associated with the 
proposed financial transaction further comprises determining the risk score based at least in 
part on information about a presenter of the negotiable instrument, .(see column 1 para 0004 
and column 3 para 0030 and column 5 lines 0061-62 and column 7 lines claim 27). 

As per claim 31 , Carr discloses wherein the information about the presenter comprises 
biometric information about the presenter, .(see column 1 para 0004 and column 3 para 0030 
and column 5 lines 0061-62 and column 7 lines claim 27). 

As per claim 32, Carr discloses wherein determining a risk score associated with the 
proposed financial transaction further comprises determining the risk score based at least in 
part on information about a location associated with the issuer of the negotiable instrument, 
.(see column 1 para 0004 and column 3 para 0030 and column 5 lines 0061-62 and column 7 
lines claim 27). 

As per claim 33, Carr discloses wherein determining a risk score associated with the 
proposed financial transaction further comprises determining the risk score based at least in 
part on reconciliation information associated with the negotiable instrument, .(see column 1 
para 0004 and column 3 para 0030 and column 5 lines 0061-62 and column 7 lines claim 27). 
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As per claim 34, Carr discloses wherein the reconciliation information comprises positive 
pay information, .(see column 1 para 0004 and column 3 para 0030 and column 5 lines 0061- 
62 and column 7 lines claim 27). 

As per claim 35, Carr discloses wherein receiving information about at least one 
authenticating mark comprises receiving a front and a back image of the authenticating mark, 
.(see column 1 para 0004 and column 3 para 0030 and column 5 lines 0061-62 and column 7 
lines claim 27). 

As per claim 36, Carr discloses wherein receiving information about at least one 
authenticating mark comprises receiving a front and a back image of the negotiable 
instrument, .(see column 1 para 0004 and column 3 para 0030 and column 5 lines 0061-62 
and column 7 lines claim 27). 

As per claim 37, Carr discloses a computerized system that determines whether to 
authorize a proposed check transaction, the system comprising: 

a point-of-sale device installed at a check-cashing entity, wherein the point-of-sale device is 
configured to obtain data about one or more authenticating marks on a check associated with 
a proposed check transaction; 

a database of information about authenticating marks(see column 1 para 0004 and column 3 
para 0030 and column 5 lines 0061-62 and column 7 lines claim 27) a computer processor 
configured to receive the data from the point-of-sale device and to compare the data with 
information stored in the database; and 

a check authorization system configured to determine a risk score based at least in part on the 
comparison, the check authorization system further configured to determine based at least in 
part on the risk score whether to authorize the check transaction, (see column 1 para 0004 and 
column 3 para 0030 and column 5 lines 0061-62 and column 7 lines claim 27). 

As per claim 38, Carr discloses wherein the point-of-sale device is further configured to 
obtain a front and a back image of the authenticating mark, .(see column 1 para 0004 and 
column 3 para 0030 and column 5 lines 0061-62 and column 7 lines claim 27). 

As per claim 39, Carr discloses wherein the point-of-sale device is further configured to 
obtain a front and a back image of the check, .(see column 1 para 0004 and column 3 para 
0030 and column 5 lines 0061-62 and column 7 lines claim 27). 



Application/Control Number: 10/730,868 Page 9 

Art Unit: 3692 

As per claim 40, Carr discloses wherein the computer processor is located at the check- 
cashing entity, .(see column 1 para 0004 and column 3 para 0030 and column 5 lines 0061-62 
and column 7 lines claim 27). 

As per claim 41 , Carr discloses wherein the computer processor is located at a third party 
service provider, .(see column 1 para 0004 and column 3 para 0030 and column 5 lines 0061- 
62 and column 7 lines claim 27). 

As per claim 42, Carr discloses wherein the third party service provider is configured to 
transmit information about the comparison to the check authorization system, .(see column 1 
para 0004 and column 3 para 0030 and column 5 lines 0061-62 and column 7 lines claim 27). 

As per claim 43, Carr discloses wherein the third party service provider is configured to 
transmit information about the comparison to the check-cashing entity, .(see column 1 para 
0004 and column 3 para 0030 and column 5 lines 0061-62 and column 7 lines claim 27). 

As per claim 44, Carr discloses wherein the computer processor is located at the check 
authorization system, .(see column 1 para 0004 and column 3 para 0030 and column 5 lines 
0061-62 and column 7 lines claim 27). 

As per claim 45, Carr discloses a system for indicating to a check-cashing entity whether 
to accept a check for cashing, the system comprising: 

means for receiving from a check-cashing entity information about at least one authenticating 
mark on a check associated with a proposed check-cashing transaction, means for 
determining a risk score associated with the proposed check-cashing transaction based at 
least in part on the information about the authenticating mark and means for indicating to the 
check-cashing entity whether to accept the check for cashing based at least in part on the risk 
score, .(see column 1 para 0004 and column 3 para 0030 and column 5 lines 0061-62 and 
column 7 lines claim 27). 

Conclusion 

4. Applicant argument filed 1 1/19/07 has been fully considered but they are moot in view 
of new grounds of rejections. 

Any inquiry concerning this communication or earlier communications from the examiner 
should be directed to Clement B Graham whose telephone number is 571-272-6795. The 
examiner can normally be reached on 7am to 5pm. 
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If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Kambis Abdi can be reached on571 -272-6795. The fax phone numbers for the 
organization where this application or proceeding is assigned are 703-305-0040 for regular 
communications and 703-305-0040 for After Final communications. 

Any inquiry of a general' nature or relating to the status of this application or proceeding 
should be directed to the receptionist whose telephone number is 703-305-3900. 

Any inquiry of a general nature or relating to the status of this application or proceeding 
should be directed to the receptionist whose telephone number is 703-305-3900. 



CG 



Feb 2, 2008 




